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SPBD MICROFINANCE (VANUATU) LIMITED
Report of the directors
For the year ended 31 December 2025

The directors present their report together with the audited financial statements for the year ended 31 December
2025 and the auditors’ report thereon.

Directors

The directors of the company at the date of this report, who served throughout the year except where otherwise
indicated, are:

Date Date
Appointed Resigned
Gregory Francis Casagrande 10/08/2016 -
Duncan James Ledwith 19/05/2020 -
Asela Pooi 23/05/2023 -
Elrico Verra Mufioz 02/07/2020 23/01/2026

Principal activities

The principal activity of SPBD is to improve the quality of life of families living in poverty by providing
unsecured credit, training, and on-going motivation and guidance to help them start, grow and maintain micro-
businesses, build assets, as well as finance home improvements and childhood education.

Its corporate vision is to create a network of micro-enterprise development organizations in the South-Pacific
and neighbouring regions to empower women through financial access and economic development to help lift
themselves and their families permanently out of poverty and Improve self-esteem.

SPBD also provides a comprehensive Financial Education program (FEP) to provide meaningful and practical
financial education to all its clients which helps them to manage their economic life better,

There were no significant changes in the nature of the activities of the company during the year.

State of affairs

In the opinion of the directors, there were no significant changes in the state of affairs of the company that
occurred during the financial year not otherwise disclosed in this report or the financial statements. Further, it is
the opinion of the directors that there are reasonable grounds to believe that the company will be able to pay its
debts as and when they become due and payable and that the going concern presumption is therefore
appropriate.

Result

The operating loss for the year was Vt 3,772,185 (2024: Profit of Vt 15,123,238).

Reserves

The directors propose that no transfer be made to reserves (2024: Vt Nil).

Dividends

The Directors recormmend that no dividends be paid for the year (2024; Vi Nil).
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SPBD MICROFINANCE {(VANUATU) LIMITED

Report of the directors
For the year ended 31 December 2025 (continued)

Directors’ benefits

During the financial year, the directors of the company have not received or become entitled to receive any
benefits, other than:

(a) a benefit included in the aggregate amount of the directors’ benefit as shown in the financial
statements;

(b) the fixed salary of a full-time employee of the company or of a related company, by reason of a
contract made by the company or related company with the directors.

Directors® interests in contracts and related party transactions

The company has a service contract with Transformative Ventures LLC and loan contracts with SPBD
Microfinance Holdings (Singapore) Pte Ltd for which in both entities Gregory Francis Casagrande is a director,

Other than stated above the directors serving during the year had no other interests in the activities of the
compaity.

Directors® declaration

1t is the responsibility of the directors to prepare financial statements for each financial year that give a true and
fair view of the state of affairs of the company as at the end of the financial year and of its statement of
comprehensive income, statement of cash flows and statement of changes in equity for that year. In the
directors® opinion, the financial statements for the year ended 31 December 2025 have been drawn up so as to
give a true and fair view,

The directors confirm that suitable accounting policies have been used and applied consistently and that
reasonable and prudent judgements and estimates have been made in the preparation of the financial statements
for the year ended 31 December 2025. The directors also confirm that applicable accounting standards have been
followed and that the financial statements have been prepared on a going concern basis.

The directors are responsible for keeping proper accounting records and for safeguarding the assets of the
company by taking reasonable steps to prevent and detect fraud.

Auditors

A resolution to re-appoint Law Partners, as auditors will be proposed at the Annual General Meeting.

For and on behalf of the Board and in accordance with a resolution of the directors.

Dated at Port Vila, the 17th of April 2026,

DocuSigned by: »—Slgned by:
Creapry (asaspomde, Asla Po'si
DWFC&BSOZMO... D ffﬂgzﬁmsgamas...
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CHARTERED ACCOUNTANTS AND BUSINESS ADVISERS

Independent Auditors’ Report to the members of SPBD Microfinance (Vanuatu) Limited
Audit Opinion

We have audited the accompanying financial statements of SPBD Microfinance (Vanuatu) Limited which
comprise the statement of financial position as at 31 December 2025, the statement of comprehensive income,
the statement of changes in equity and the statement of cash flows for the year then ended, and the notes to the
financial statements which includes a summary of significant accounting policies and other explanatory notes set
out on pages 7 to 24,

In our opinion, the financial statements have been properly prepared in accordance with the provisions of the
Vanuatu Companies Act No. 25 of 2012 of the Republic of Vanuatu and give a true and fair view of the financial
position of the company as at 31 December 2025, and of its financial performance and its cash flows for the year
then ended in compliance with International Financial Reporting Standards.

Basis for Opinion

We have conducted our audit in accordance with International Standards on Auditing. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the Financial Report section of our report.

We are independent of the company in accordance with the ethical requirements of the Accounting Professional
and FEthical Standards Board’s APES 110 Code of Ethics for Professional Accountants (the
Code) that are relevant to our audit of the financial statements in Vanuatu. We have fulfilled our other ethical
responsibilities in accordance with the Code.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

Other Information
Other Information is both financial and non-financial information in SPBD Microfinance (Vanuatu) Limited’s
annual reporting which is provided in addition to the financial statements and the auditor's report. The Directors

are responsible for the Other Information.

Our opinion on the financial statements does not cover the Other Information and, accordingly, we do not express
an audit opinion or any form of assurance conclusion thereon.

mail@lawpartnersvanualu.com

LAW PARTNERS HOUSE

PRINCIPALS ) - ) PO BGK 212
VICKI JOE wwu.alaw Parmel svanuatu.com PORT VILA | VANUATU
ALl LA'AU

CHRISTINE BONGALON Over 50 years in Vanuatu TEL +678 22091
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CHARTERED ACCOUNTANTS AND BUSINESS ADVISERS

Independent Auditors’ Report to the members of SPBD Microfinance (Vanuatu) Limited (continued)

Other Information

In connection with our audit of the financial statements, our responsibility is to read the Other Information. In
doing so, we consider whether the Other Information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated.

We are required to report if we conclude that there is a material misstatement of this Other Information, and
based on the work we have performed on the Other Information that we obtained prior to the date of this
Auditor’s Report, we have nothing to report.

Responsibilities of directors for the financial statements

The directors of the company are responsible for:

e the preparation and fair presentation of these financial statements and the information they contain, in
accordance with International Financial Reporting Standards and the Vanuatu Companies Act No. 25 of
2012;

o implementing necessary internal controls to enable the preparation of the financial statements that gives a
true and fair view and is free from material misstatement, whether due to fraud or error; and

e assessing the company’s ability to continue as a going concern and whether the use of the going concern
basis of accounting is appropriate. This includes disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless they either intend to liquidate the company or to
cease operations or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objective is:

e to obtain reasonable assurance about whether the financial statements as a whole is free from material
misstatement, whether due to fraud or error; and

s to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with International Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error. They are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with the International Standards on Auditing, we exercise professional
judgement and maintain professional scepticism throughout the audit. A further description of our responsibilities
for the audit of the financial statements is located at the website
https://www.ifac.org/system/files/publications/files/ISA-700-Revised_3.pdf. This description forms part of our
auditor’s report.

Report on Other Legal and Regulatory Requirements

We have obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of our audit.
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CHARTERED ACCOUNTANTS AND BUSINESS ADVISERS

Independent Auditors’ Report to the members of SPBD Microfinance (Vanuatu) Limited (continued)
Report on Other Legal and Regulatory Requirements

In our opinion:

1. proper books of account have been kept by the Company, sufficient to enable financial statements to be
prepared, so far as it appears from our examination of those books; and

2. to the best of our knowledge and according to the information and explanations given to us the financial
statements give the information required by the Vanuatu Companies Act No. 25 of 2012, in the manner so
required.

Who We Report To

This report is made solely to the Company’s shareholders, as a body, in accordance with the Vanuatu Companies
Act No. 25 of 2012. Our audit work has been undertaken so that we might state to the Company’s shareholders
those matters which we are required to state to them in an auditor’s report and for no other purpose. We do not
accept or assume responsibility to anyone other than the Company and the Company’s shareholders, as a body,
for our audit work, for this report or for the opinions we have formed.

V4
| PP Eax\ xS et
LAW PARTNERS Alipate La’au
Chartered Accountants Partner
(Qualified auditors under Section 130 of Port Vila
the Companies Act No, 25 0of 2012 of the 17 April 2026

Republic of Vanuatu)



SPBD MICROFINANCE (VANUATU) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2025

Expressed in Vatu

Financial income

Interest income on loans
Development fee

Loan security fee

Death benefit fee

Program fee

Total financial income
Financial expenses

Interest and fee on loans
Interest on client savings
Interest on right of use assets
Total financial expenses
Foreign exchange (loss) / gain
Net financial income

Other operating income

Total operating income

Provisioning and reserves
Operating expenses

Operating profit before turnover tax

Turnover fax

(Loss) / profit for the year

Note 2025 2024
109,803,044 96,010,907
11,179,610 12,029,430
11,359,420 12,029,430
3,281,600 3,768,800
4,061,890 5,316,520
139,685,564 129,155,087
(9,350,554} (8,504,210)
(1,869,547) (1,673,329)
(718,035) (429,315)
(11,938,136) (10,606,853)
{100,604) 8,562,723
127,646,824 127,110,957
421,078 845,735
128,067,902 127,956,692
(1,011,686) (2,259,774)

6 (126,261,812) (105,626,323
794,404 20,070,595

(4,566,589) (4,947,357)
(3,772,185) 15,123,238

The statement of comprehensive income Is to be read in conjunction with the notes to and forming part of the

Jinancial statements set out on pages 11 to 24,



SPBD MICROFINANCE (VANUATU) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 20625

Expressed in Vatu

Note Share capital Retained earnings Total
(accumulated
losses)
Balance at I January 2025 22,039,565 (15,568,351) 6,471,214
Prior year adjustments 26 “ 109,621 109,021
Loss for the year - (3,772,185) (3,772,185)
Balance at 31 December 2025 22,039,565 (19,231,515) 2,808,050
Balance at 1 January 2024 22,039,565 (30,691,589) (8,652,024)
Profit for the year - 15,123,238 15,123,238
Balance at 31 December 2024 22,039,565 (15,568,351} 6,471,214

The statement of changes in equity is to be read in conjunction with the notes to and forming part of the
financial statements set out on pages 11 to 24.
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SPBD MICROFINANCE (VANUATU) LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2025

Expressed in Vatu

Note 2025 2024

Assets
Current assets
Cash on hand and in bank 7(a) 9,787,595 16,221,920
Net loan portfolio outstanding 8 220,942 254 217,528,267
Inventory 10 472,285 1,752,130
Other assets 9 8,862,863 3,470,334
Total current assets 240,064,997 238,972,651
Non-current assets
Fixed assets

Plant, equipment and fixtures 63,690,469 71,277,609

Less: accumutlated depreciation (34,599,839) (31,567,360)
Net fixed assets 12(a) 29,090,630 39,709,649
Total non-current assets 29,090,630 39,709,649
TFotal assets 269,155,627 278,682,300
Liabilities
Current labilities
Member savings 15 72,650,431 70,697,977
Accounts payable ’ 13 28,087,267 22,448,869
Reserves 14 1,115,744 1,643,316
Lease liability 12(c) 4,145,577 3,871,413
External borrowings 16 71,252,987 48,860,982
Intercompany borrowings 17 2,222,304 -
Total current liabilities 185,474,310 147,522,557
Non-current liabilities
Lease liability 12(c) 6,692,471 14,152,015
External borrowings 16 44,800,536 84,967,218
Intercompany borrowings 17 29,380,260 25,569,297
Total non-current liabilities 80,873,267 124,688,530
Total liabilities 266,347,577 272,211,086
Equity
Share capital 18 22,039,565 22,039,565
Retained earnings (accumulated losses) (15,459,330) (30,691,589}
{Loss) / profit for the year (3,772,185) 15,123,238
Fotal equity 2,808,050 6,471,214
Total liabilities and equity 269,155,627 278,682,300

The siatement of financial position is to be read in conjunction with the notes to and forming part of the
Sfinancial statements set out on pages 11 1o 24.

Eraery (asasramde rﬂ—ﬁbb}t Po'si

\——554A5042§jh?é&lt0r \—?F4925D7E9E94}Péct0r

Port Vila, 17th of April 2026.



SPBD MICROFINANCE (VANUATU) LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2025

Expressed in Vatu

Cash flows from operating activities
Interest received

Interest paid

Net payments to suppliers and employees
Net increase in loan receivables

Net cash (used in} / provided by operating activities

Cash flows from investing activities
Payment for property, equipment and fixtures

Net cash used in investing activities

Cash flows from financing activities
Net movement in customer deposits
Net imovement in borrowings

Net cash (used in) / provided by financing activities

Net (decrease) / increase in cash and cash equivalents held

Cash and cash equivalents at beginning of the financial year

Cash and cash equivalents at the end of the financial year

Note 2025 2024
109,803,893 96,013,923
(9,428,663) (10,004,693)
(97,737,533) (36,500,473)
(3,413,986) (39,374,456)
(b) (776,289) 10,134,301
(1,869,081) (22,960,871

(1,869,081)

(22,960,871)

1,952,454 21,134,636

(5,741,409) 4,085,435

(3,788,955) 25,220,071

(6,434,325) 12,393,501

16,221,920 3,828.419

() 9,787,595 16,221,920

The statement of cash flows is to be read in conjunction with the nofes fo and forming part of the financial

statements set oul on pages 11 to 24,
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SPBD MICROFINANCE (VANUATU) LIMITED

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Expressed in Vatu

i.

(@)

(b)

(c)

(2)

Reporting entity

SPBD Microfinance (Vanuatu) Limited is a company domiciled in Vanuatu and was incorporated on 10
August 2016, The address of the company’s registered office is Law Partners House, Kumul Highway, Port
Vila, Vanuatu.

The financial statements of the Company for the year ended 31 December 2025 relate to its operations in
Vanuatu,

Basis of preparation

Statement of compliance

The financial statements of the company are drawn up in accordance with International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board (IASB), interpretations issued by

the International Financial Reporting Interpretations Committee (IFRIC) and the requirements of the Vanuatu
Companies Act No. 25 of 2012.

Basis of measurement

The financial statements are prepared on a historical cost basis and do not take into account changing money
vakhzes or, except where stated, current valuations of non-current assets.

Functional and presentation currency

The financial statements are presented in Vanuatu currency (‘Vatu’)

Significant accounting policies

The accounting policies have been consistently applied during the period.

Revenue recognition

Revenue is recognised when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and specific criteria have been met for each of the Company’s

activities as described below.

Interest income

Interest income on group loans is recognized using cash basis straight-line method which reflects the fixed
interest rate of 27% charged. Interest income on Term deposits is recognised as it accrues.

Feey and charges

Fees and charges are recognized in the account only when received.

Loan security fees
A loan security fee of 3% of the total of the approved loan principal amount and interest, is charged and
withheld as security in case the customer has deceased before the full payment on loan is due. This is treated

as income as it is not refundable to the customer upon payment of the loan and is recognized when the loan
disbursement occurs.

Savings accounts withdrawal fees

A V1200 fee is charged to members when a withdrawal is made from their savings account and is recognized
in the period in which the fee is charged.

I



SPBD MICROFINANCE (VANUATU) LIMITED

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Expressed in Vatu

3.
(@)

(b)

(©)

Significant accounting policies {continued)

Revenue recognition (continued)

Development fees

A development fee of 3% of the approved loan principal disbursement amount is charged to be used to cover
the cost of training clients, loan evaluation and monitoring. This is recognized when the loan disbursement
occurs,

Death benefit fee

Death benefit is a program that benefits the member. This can only be obtained at the time of the new loan,
The fee is payable upfront and is deducted from the loan amount at disbursement.

Death benefit fee is mandatory for all loan cycles with a Vt40,000 benefit for Vt800 fee paid and is
recognized when the loan disbursement occurs.

Foreign currency

All foreign currency transactions are translated to Vanuatu currency at the rates of exchange ruling at the dates
of the transactions. Amounts receivable and payable in foreign currencies at balance date are translated at the
rates of exchange ruling at balance date. Gains and losses arising on such translations are recognised in the
result for the year.

Financial assets

The company’s financial assets comprise loans and receivables, prepayments, cash and cash equivalents.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They are included in current assets, except for maturities greater than 12 months
after the balance date. These are classified as non-current assets.

Loans and receivables comprise primarily lending associated with providing direct financial assistance in
establishing new or expanding of micro businesses for economically disadvantaged people, particularly
women, who cannot easily access savings and loan products from traditional banks. These are recognised
initially at fair value and subsequently measured at amortised cost using the effective interest method, less
provision for impairment,

Impairment of financial assets

The Company conducts loan loss provisioning every quarter to maintain an adequate reserve for doubtful
loans. The reserve is determined by applying predicted loss percentages to aged loans grouped according to
the age of the outstanding payment. The age of outstanding payment is analysed in three weekly bands from
one week to greater than twenty-one weeks. 100% provision is automatically assessed for loans whose
repayments are more than 21 wecks overdue.

When a [oan is uncollectible, it is written off against the related provision for bad and doubtful loans. Such
loans are written off after all the necessary procedures have been completed and the amount of the loss has
been determined.

If, in a subsequent period, the amount of the provision decreases and the decrease can be related objectively to
an event occurring after the provision was recognised (such as an improvement in the debtor’s credit rating),
the previously recognised provision is reversed by adjusting the allowance account. The amount of the
reversal is recognised in the income statement.

12



SPBD MICROFINANCE (VANUATU) LEIMITED

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Expressed in Vatu

3.

(©)

(d)

(e)

(®

(®)

(h)

Significant accounting policies (continned)
Financial assets (continued)
Impairment of financial assels (continued)

Loan recoveries are cases of default loans which have been written off during previous year’s and
subsequently recovered are credited to income as bad debts recovered in the period in which the recovery is
made.

Property, plant and equipment
Items of property are stated at valuation less accumulated depreciation. The carrying amounts of assets are

reviewed to determine whether they are in excess of their recoverable amount at balance date. If the carrying
amount exceeds the recoverable amount, the asset is written down to the lower amount,

Disposal of assets

The gain or loss on disposal of assets is calculated as the difference between the carrying amount of the asset
at the time of disposal and the proceeds on disposal and is included in the result in the year of disposal.

Depreciation

Depreciation is charged on a straight-line basis over the estimated useful lives of the assets. The estimated
useful lives at which depreciation is charged is as follows:

Computer equipment and peripherals 2 - 5 years
Furniture and fittings 3 - 5 years
Leasehold improvements 3 - 5years
Motor vehicles 2 - 5 years
Office equipment 3 - 5 years
Software and electronic systems 2 - 5 years

Assets are depreciated from the date of acquisition or from the date on which significant use commenced.
Expenditure on repairs or maintenance of property, plant and equipment incurred to restore or maintain future
economic benefits expected from the assets is recognised as an expense when incurred.

Trade and other payables

Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method.

Comparatives

Where necessary, comparative information has been reclassified to achieve consistency in disclosure with
current year financial year amounts and other disclosures.

Impairment
The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, the assets recoverable amount is

estimated. An impairment foss is recognised whenever the carrying amount of an asset or its cash-generating
unit exceeds its recoverable amount, Impairment losses are recognised in the profit or loss.

Employee benefits

Obligations for contributions to defined contribution pension plans are recognised as an expense in the
statement of comprehensive income as incurred.

13



SPBD MICROFINANCE (VANUATU) LIMITED

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Fxpressed in Vatu

3.

{h)

(i)

8)

(k)

M

Significant accounting policies (continued)
Employee benefits (continued)

The company’s net obligation in respect of long-term service benefits, other than pension plans, is the amount
of future benefit that employees have earned in return for their service in the current period based on current
earnings of the employee,

Value Added Tax (VAT)

As a financial institution, the Company is exempt from VAT and all expenses incurred are inclusive of VAT
amounts charged.

Finaneial instruments
Recognition, initial measurement and derecognition

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value adjusted by transaction costs
except for those carried at fair value through profit and loss which are measured initially at fair value.
Subsequent measurements of financial assets and financial liabilities are described below.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire,
or when the financial asset and all substantial risks and rewards are transferred. A financial liability is
derecognised when it is extinguished, discharged, cancelled or expires.

Classification and subsequent measurement of financial assets

The Company classifies its financial assets in the following categories; loans and receivables. Loans and
receivables are non-derivative financial assets with fixed or determinable payments that are not quoted on an
active market. After initial recognition, they are measured at amortised cost using the effective interest
method, less provision for impairment. Discounting is omitted where the effect of discounting is immaterial.

They are included in current assets, except for maturities greater than 12 months after the balance sheet date.
These are classified as non-current assets, The Company’s loans and receivables comprise ‘Loans to
customers’, ‘Cash on hand and at banks’ and ‘Term deposits.” Loans to customers are considered impaired
when they are past due per Note 3(c).

Classification and subsequent measurement of financial labilities

The Company’s financial liabilities include borrowings, trade and other payables. Financial liabilities are
recognized initially at fair value, net of transactions costs incurred. They are measured subsequently at
amortised cost using the effective interest method.

Trade and other payables

Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method.

Impairment
The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, the assets recoverable amount is

estimated, An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating
unit exceeds its recoverable amount. Impairment losses are recognised in the profit or loss.

14



SPBD MICROFINANCE (VANUATU) LIMITED

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

Expressed in Vatu

3.
(m)

(n)

Significant accounting policies (continued)

Loan loss provisioning and loan loss reserve
Portfolio quality measurement

The Company’s main measure of loan delinquency is an aged portfolio-at-risk (PAR) ratio. Loans are
separated into classes depending on the number of days they are in arrears. For each class of loans, the
outstanding principal balance of such loans is divided by the outstanding principal balance of the gross loan
portfolio. Loans are considered in arrears if any payment has fallen due and remained unpaid. Loan payments
are applied first to any interest due, and then to any instalment of principal that is due but unpaid, beginning
with the earliest such instalment. The number of days of lateness is based on the due date of the earliest loan
instalment that has not been fully paid.

Loan loss provisioning and loan loss reserve

Some loans in the portfolio will be uncollectible due to failure of individual members and/or the group/centre
guarantee despite the Company’s best efforts. The purpose of loan loss provisioning is to set aside adequate
funds or loan loss reserve to cover for potential losses, The loan loss reserve is to be reviewed quarterly and
determined by applying predicted loss percentages to aged loans grouped by weeks in arrears.

The following schedule is to be used from the foan portfolio aging report to set the reserve:

Percentage of outstanding principal

Number of weeks in arrears required to be charged as loan loss
provision

Standard Portfolio 1%

1 week to 4 weeks in arrears 5%

5 weeks to 8 weeks in arrears 10%

9 weeks to 12 weeks in arrears 25%

13 weeks to 16 weeks in arrears 50%

17 weeks to 20 weeks in arrears 75%

21 + weeks in atrears 100%

Loan write-off

The purpose of loan write-offs is to remove loans in arrears from the Company's balance sheet, where there is
significant doubt of any material loan payment recovery.

Any loan in arrears exceeding 26 weeks will be short-listed for potential write-off. Write-off decision will be
made on a case-by-case basis by the Chairman/President upon review of the recommendations of the General
Manager.

Leases

Effective January I, 2019, the Company adopted IFRS 16, which specifies how to recognize, measure, present
and disclose leases. The standard provides a single lessee accounting model, requiring lessees to recognize
assets and liabilities for all major leases.

As a lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-

of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any leases payments made at or before the commencement date, less any lease incentives received.

15



SPBD MICROFINANCE (VANUATU) LIMITED

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Fxpressed in Vatu

3.

()

Significant accounting policies (continued)
Leases (continued)

For contracts entered before | January 2019, the Company determined whether the arrangement was or
contained a lease based on the assessment of whether:

e Fulfilment of the arrangement was dependent on the use of a specific asset or assets; and
e The arrangement had conveyed a right to use the asset. An arrangement conveyed the right to use the
asset if one of the following was met:

- The purchaser had the right or ability to operate the asset while obtaining or confrolling more that an

insignificant amount of output;
- The purchaser had the ability or right to control physical access to the asset whilst obtaining or
conirolling an insignificant amount of output,

The right-of-use asset is subsequently depreciated using straight-line method from commencement date to the
earlier of the end of the useful life of the right-to-use asset or the end of the lease term. The estimated useful
life of the right-to use asset are determined on the same basis as those of property and equipment. In addition,
the right-to use- asset is periodically checked for impairment losses, if any, and adjusted for certain re-
measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company’s incremental borrowing rate.

Lease payments included in the measurement of the lease lability comprise the following:
s  Fixed payments, including in-substance fixed payments
e Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at
the commencement date.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when
there is a change in future lease payments arising from a change in an index or rate, if there is a change in the
Company’s estimate of the amount expected to be payable under a residual value guarantee, or if the
Company changes its assessment of whether it will exercise a purchase, extension ot termination option.

When the lease liability is measured in this way, a corresponding adjustment is made to the carrying amount
of the right-of-use assets, or is recorded in profit or loss if the carrying amount of the right-to-use asset has
been reduced to zero.

As alessor

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance lease or an
operating lease.

To classify each lease, the Company makes an overall assessment of whether the lease transfers substantially
all of the risks and rewards incidental to ownership of the underlying asset. If this is the case, then the lease is
a finance leage; if not, then it is an operating lease. As part of this assessment, the Company considers certain
indicators such as whether the lease is for the major part of the economic life of the asset.

The Company recognises lease payments received under operating leases as income on a straight-line basis
over the lease term as part of ‘other income’. The accounting policies applicable to the Company as a lessor in
the comparative period were not different from IFRS 16,

Note 12 provides more detail of how the lease asset and liability is measured.
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4.

Critical accounting estimates/judgements

The Company makes estimates and assumptions that affect the reported amounts of assets and liabilities
within the next financial year. Estimates and judgments are continually evaluated and based on historical
experience and other factors, including expectations of future events that are believed to be reasonable under
the circumstances.

Impairment losses on loans

The Company reviews its loan portfolios to assess impairment at least on a quarterly basis. In determining
whether an impairment loss should be recorded in the income statement, the company makes judgments as to
whether there is any observable data indicating that there is a measurable decrease in the estimated future cash
flows from a portfolio of loans before the decrease can be identified with an individual loan in that portfolio.
This evidence may include observable data indicating that there has been an adverse change in the payment
status of borrowers in a group or local economic conditions that correlate with defaults on assets in the group.
Management uses estimates based on historical Joss experience for assets with credit risk characteristics and
objective evidence of impairment similar to those in the portfolio when scheduling its future cash flows. The
methodelogy and assumptions used for estimating both the amount and timing of future cash flows are
reviewed regularly to reduce any differences between loss estimates and actual loss experience.

Going concern

The financial statements are prepared on a going concern basis, which contemplates the continuation of
business activities and the realization of assets and the settlement of liabilities in the ordinary course of
business. The Directors consider that it is appropriate to prepare the financial statements on a going concern
basis.

2025 2024

Operating expenses
Auditors’ remuneration 625,000 625,000
Bank charges 395,608 371,502
Communications 2,292,303 2,449,611
Conferences and meetings 308,590 606,945
Depreciation 12,448,100 9,889,922
Directors’ fees 200,000 200,000
Insurance 826,733 386,739
IT related costs 696,893 408,252
Management and professional fees 37,547,210 23,658,694
Office supplies 3,950,621 3,860,300
Other expenses 3,274,685 2,135,156
Premises related costs 1,158,288 4,381,891
Staff costs 52,046,275 46,091,891
Transportation 7,743,301 5,943,580
Travel and postage 2,748,205 4,116,839
126,261,812 105,626,323
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7.

Cash and cash equivalents

a) Reconciliation of cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents includes cash on hand, cash at
bank and cash held on short term deposit. Cash at the end of the financial year as shown in the statement of

cash flows is reconciled to the related items in the statement of financial position as follows:

Cash on hand
Cash at bank

b) Reconciliation of (loss) / profit for the year to net cash

{used in) / provided by operating activities
(Loss) / profit for the year

Adjustments for non cash items
Depreciation and amortisation

Net cash provided by operating activities before change in

assets and liabilities

Adjustments for increase / (decrease) in liabilities
Creditors and accruals

Provision for death benefit

Lease liability

Adjustments for (increase) / decrease in assefs
Loan receivables

Prepayments

Inventories

Other debtors

Net cash (used in) / provided by operating activities
Loans receivable

Current
Gross amounts receivable within one year:
Micro loans
Restructured loans
Business revival loans
Employee loans

Less: loan loss provision
Net loans receivable
{a) Movement in loans receivable

Opening balance, January 1
Disbursements

Repayments

Loan write-offs during the year

Net movement in foan loss provision
Closing balance, December 31

2025 2024
4,545,336 1,805421
5,242,259 14,416,499
9,787,595 16,221,920

(3,772,185) 15,123,238
12,488,100 9,889,922
8,715,915 25,013,160
5,747 415 6,193,046
(527.572) 574,057
(7,185,380) 13,958,479
(3,413,986) (39,374,456)
(631,629) 521,626
1,279,845 (1,439,936)
(4,760,897) 4,688,326
(776,289) 10,134,301
214,719,920 216,310,898
2,167,157 -
3,299,444 ;
3,905,028 3,481,394
224,091,549 219,792,292
8 (b) (3,149,295) (2,264,025)
220,942,254 217,528,267
217,528,267 178,153,812
391,994,000 407,582,000
(385,136,730) (365,483,920)
(293,988) (459,600)
(3,149,295) (2,264,025)
220,942,254 217,528,267
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8. Loans receivable (continued)

(b} Movement in loan loss reserve

2025 2024
Loan loss reserve, January 1 2,264,025 1,852,763
Loan loss provision for the year 1,179,258 870,862
Loans written off during the year (293,988) (459,600)
Loan loss reserve, December 31 3,149,293 2,264,025
(c) Portfolio quality
Number of  Outstanding  Portfolio  Loan loss Loan loss
Accounts loan balance atrisk reserve rate  reserve amount
Current 4,344 218,697,449 97.59% 1% 2,186,974
1 to 4 weeks in arrears 81 4,324,276 1.93% 594 216,214
5 to 8 weeks in arrears 12 346,211 0.33% 10% 34,021
17 to 20 weeks in arrears 1 48,508 0.05% 75% 36,381
21+ weeks in arrears 50 675,105 0.30% 100% 675,105
Total 4,488 224,091,549 3,149,295
Loan Types
Micro loans
Current 3,794 210,830,766 98.05% 1% 2,108,308
1 to 4 weeks in arrears 49 3,564,164 1.66% 584 178,208
5 to & weeks in arrears 5 217,271 0.21% 16% 21,727
17 to 20 weeks in arrears 1 48,508 0.05% 75% 36,381
21+ weeks in arrears 43 353,199 0.16% 100% 353,199
Total 3,892 215,013,908 2,697,823
Restructured loans
Current 267 1,741,631 80.36% 1% 17,416
1 to 4 weeks in arrears 17 396,741 18.31% 5% 19,837
5 to 8 weeks in arrears 3 28,786 0.03% 10% 2,879
Total 287 2,167,158 40,132
Revival loans
Current 261 2,828,256 85.72% 1% 28,283
1 to 4 weeks in arrears 15 363,371 11.01% 5% 18,169
5 to 8 weeks in arrears 4 100,154 0.10% 10% 10,015
21+ weeks in arrears l 7,663 0.23% 100% 7,663
Total 281 3,299,444 64,130
Employee loans
Current 22 3,296,796 91.30% 1% 32,968
21+ weeks in arrears 6 314,243 8.70% 100% 314,243
Total 28 3,611,039 347,211
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9. Other assets
2025 2024
Deposits/bonds 1,878,670 2,092,210
Other receivables 5,863,982 889,542
Prepaid expenses 1,120,211 488,582
8,862,863 3,470,334
10. Imventory
Financial booklets 346,905 1,489,410
Other booklets 125,380 262,720
472,285 1,752,130
11.  Plant, equipment and fixtures
Compufer equipment and peripherals
At cost 3,871,936 2,993,590
Less: accumulated depreciation (1,199.226) (2,081,710)
2,672,710 911,880
Furniture and fittings
At cost 1,529,941 3,868,945
Less: accumulated depreciation (582,089) (2,525,747)
947,852 1,343,198
Leasehold improvements
At cost 3,473,680 3,895,505
Less: accumulated depreciation (2,261,458) (1,601,265)
1,212,222 2,294 240
Motor vehicles
At cost 34,308,118 38,776,196
Less: accumulated depreciation (23,358,764) (21,764,162)
10,949,354 17,012,034
Office equipment
At cost 220,501 473,647
Less: accumulated depreciation (3,675) (259,902)
216,826 213,745
Software and elecironic systems
At cost 147,735 954,930
Less: accumulated depreciation (9,849) {688,299
137,886 266,631
Work in progress — intangible assets
At cost 2,560,090 -
2,560,090 -
Total plant, equipment and fixtures 18,696,940 22,041,728
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11.  Plant, equipment and fixtures (continued)

2025 2024
Movement in plant, equipment and fixtures:
Opening carrying value 22,041,728 22,667,138
Net additions / disposals 4,677,477 7,425,705
Depreciation (8,022,263} (8,051,115)
Closing carrying value 18,696,540 22,041,728

12.  Leases and right of use assets

{a) Leases

Property, plant and equipment comprise owned and leased assets that do not meet the definition of investment

property
Note 2025 2024
Property, plant and equipment owned 11 18,696,940 22,041,728
Right-of use assets, except investment property 12(b) 10,393,690 17,667,921
Balance as at 31 December 29,090,630 39,709,649
(b) Right-of -use assets
Balance as at | January (Following IFRS 16 transition) 17,667,921 3,971,562
Net adjustments during the year (2,848,397) 15,535,166
Depreciation charge for the year (4,425,834) (1,838,807
Balance as at 31 December 10,393,690 17,667,921
(¢} Lease liabilities
Maturity analysis - contractual cashflows
Less than one year 4,145,577 3,871,413
One to five years 6,692,471 14,152,015
Total lease liabilities as at 31 December 10,838,048 18,023,428
Lease liabilities included in the statement of financial
position at 31 December 10,838,048 18,023,428
13.  Accounts payable
Accounts payable 3,002,962 4,799,081
Accruals for employee entitlements 10,484,640 8,289,297
Accrued interest 5,059,839 2,550,366
VNPF payable 297,030 269,025
Other Payables 9,242,796 6,541,100
28,087,267 22 448 869
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14.

is.

16.

Reserves for member death benefit

The reserve is calculated based on 2025 number of members that passed away, to ensure that SPBD has

enough provision to cover for 2025-member death benefit.

Death Benefit reserve

Member savings

Number of savings accounts
Regular savings
External Borrowings

Unsecured borrowings:

Due to Kiva Microfunds
Current

Due to Whole Planet Foundation
Current
Non - current

Due to Microdreams
Current
Non - current

Due to PIF Foundation NZ
Current

Total borrowings:
Current
Non - current

The currency profile of the borrowings is as follows:
Vanuatu Vatu - VUV

New Zealand Dollar - NZD

United States Dollar - USD

Total borrowings

2025 2024
1,115,744 1,643,316
12,599 11,633
72,650,431 70,697,977
23,396,247 35,028,860
23,396,247 35,028,860
15,400,000 7,499,000
11,924,000 31,425,000
27,324,000 38,924,000
31,959,900 -
32,876,536 53,542,218
64,836,436 53,542,218
6,496,840 6,333,122
6,496,840 6,333,122
17,252,987 48,860,982
44,800,536 84,967,218
122,053,523 133,828,200
27,324,000 38,924,000
9,095,576 8,866,371
85,633,947 86,037,829
122,053,523 133,828,200
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17.

18.

19.

20.

Intercompany borrowings

The company maintains an intercompany borrowing arrangement with its parent entity, under which it has
received funding to support its ongoing operational and liquidity needs.

2025 2024

Unsecured borrowings:
Due to SPBD Microfinance Holdings (Singapore) Pte. Ltd.
Current 2,222.304 -
Non - current 29,380,260 25,569,297

31,602,564 25,569,297
Currency profile :
United States Dollar - USD 22,428,000 16,816,144
Australian Dollar - AUD 5,926,144 5,586,592
New Zealand Dollar - NZD 3,248,420 3,166,561
Total intercompany borrowings 31,602,564 25,569,297
Share capital
Issued and paid-up capital 22,039,565 22,039,565

There were no changes in share capital during the year (2024: Nil). The holders of ordinary shaves are
entitled to receive dividends as declared from time to time and are entitled to one vote per share at annual
and general meetings. All shares rank equally with regards to the residual assets of the company.

Related parties

Ultimate parent entity

The ultimate parent entity is SPBD Microfinance Holdings (Delaware) L.L.C, a company incorporated in
the State of Delaware, United States of America.

Related party transactions and balances

Reference should be made to note 17 reparding related party payable balances in relation to SPBD
Microfinance Holdings (Singapore) Pte. Lid. as at balance date.

During the year the company paid management and professional fees as follows:

2025 2024
Management fees
SPBD Microfinance Holdings (Singapore} Pte. Ltd. 9,547,210 7,216,210
Transformative Ventures LLC 28,000,000 16,250,000
37,547,210 23,466,210
Grants

There were no grants received during the financial year (2024: Nil).
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21,

22,

23.

24,

25,

26.

Financial instroments

Exposure to credit, interest rate and currency risks arises in the normal course of the company’s business,

Credit risk

The company requires collateral in respect of financial assets. Management has a credit policy in place and
the exposure to credit risk is monitored on an ongoing basis, Credit evaluations are performed on all
customers requiring credit. At balance date there were no significant concentrations of credit risk. The

maximum exposure to credit risk is represented by the carrying amount of each financial asset in the
statement of financial position.

Foreign exchange risk

The company’s foreign currency risk is limited to transactions with a related entity and financing partners
denominated predominantly in New Zealand dollars (NZD) and United States dollars (USD).

Interest rate risk

The company monitors the interest rate exposure on a regular basis. However, the company is restricted in
its ability to mitigate the risks associated with interest rate movements. The company’s lease rental
agreements with customers are generally of a short-term nature and interest rates are fixed.

Fair value

Fair values of financial instruments are not expected to be materially different from their carrying values.

Commitments
Capital commitments

The directors are aware of no capital commitments as at the balance date (2024: Nil).

Contingent liabilities

The directors are aware of no contingent liabilities at the date of the directors’ report (2024: Nil),

Subsequent events

No events have occurred subsequent to balance sheet date which would require any adjustments to or
disclosure in the financial statements (2024 Nil),

Approval of financial statements

The financial statements were approved by the board of directors and authorised for issue on the date the
financial statements were signed.

Prior year adjustment
A prior year adjustment of Vt109,021 was made against retained earnings at the beginning of the 2025

financial year to correct opening balances relating to the right of use asset, accumulated depreciation and
lease liability and ensure they are properly stated in accordance with IFRS 16 Leases.
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