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SOUTH PACIFIC BUSINESS DEVELOPMENT
MICROFINANCE (SOLOMON ISLANDS) LIMITED

COMPANY NUMBER: 200297
DIRECTORS REPORT

Your director las the pleasure in presenting the company's balance sheet and accounts as a1 312 December, 2009 wzether with
his annual repor.

The accompanying balance sheet and accounts on pages 3 to 15 show that operations for the vear ended 315t December 2019
resulted in a deficit of $1,938, 143 (2018 deficit of 1 255,685) after charging income tax of S20,000 (2008 5200007, These
secoumls have been prepared wnder the supervision of the direclor and in the oganson of the board are deavsn up so 8 o exhbit a
true and fair view of the state of altars of the company as at 315t December 2019 and of ils resufts for the year then ended,

Mo dividends were declared or pad during the year ended 31510 Decemnber 2009 (2018 Sl

The companty 150 the business of prosading nancial services {eredil, micro-insurance and savinas),

Dated o HoOniara this 26th div ol Narch 2020

BY ORDER OF THE DIRECTOR




Morris & Sojnocki

CHARTERED ACCOUNTANTS -

Morris & Sojnocki

City Centre Building —
mMendana Avenue
Heoniara

Solomon Islands

postal address

-2- PO Box 70

Telephone (67 7) 21851

Independent Auditor’s Report Facsimile (677) 23342

To the Sharcholders and Board of Directors of South Pacific Business Development Microfinance (Solomon
Islands) Limited

We have andited the accompanying financial statements of South Pacific Business Development Microfinance (Solomon
Islands) Limited which comprise the balance sheet as of 315 December 2019 and the profit and loss account and statement of
cash flows for the year then ended and a summary of significant accounting policies and other explanatory notes as set out on
pages 3 to 15,

Management’s Responsibility for the Financial Statementy

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the
Accounting Policies set out in Note 2 to the financial statements and with the requirements of the Companies Act 2009 This
responsibility includes: designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error: selecting and
applying appropriate accounting policies: and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with applicable Auditing Standards in Solomon Islands. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from
material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements. We do not. in giving this opinion, accept or assume responsibility for any other purpose or to any other person to
whom this report is shown or in to whose hands it may come save where expressly agreed by our prior consent in writing,
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit apinion.
Opinion
In our opinion;
{a})  the accompanying financial statements are in agreement with the books of account kept by the company and are
propetly drawn up:
{i) 50835 10 give a true and fair view of the financial position of the company as of 31* December 2019, and of its
financial performance and its cash flows for the year then ended;
(i) inaccordance with the applicable regulations made under the Solomon Islands Companies Act 2009; and
(i) in accordance with accounting policies set out in note 2 to the financial statements.
(b)  we have obtained all the information and explanations which 1o the best of our knowledge and belief were necessary for
the purpose of our audit for the year ended 3 1% December 2019,
{c)  proper books and accounts have been kept by the company as far as it appears from the examination of those books,

Emphasis of Matter

Without qualifying our opinion, we draw Yyour attention to note 20 to the financial statements which details the basis for
preparing the accounts on a poing concern basis and notes that the company is dependent on the continuing support of its

shareholders,
5 /.
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MORRIS & SOINOCKI
ccountants

Lé\

BY GREG SOINOCK]
PARTNER

1L Zaz
Date: 3 /| e
Honiara




ASSETS

Current asseis
Cash on hand and in bank
Loan portfolis outstanding
Receivahles
Other assets

Tutal currvent assels

Fined nssels
Fixed asseis
Lass. Accumulaed depreciation
Met fixed nssets
TOTAL ASSETS
LIABILITIES
Current linbilities
Clienls savings deposits
Accpunts payable
Kiva loan
Soft loans -currenl
[Death benefit reserve
Spousal death benefit reserve
Provision tor incoms tax
Lense Liabiliy
Tutal curvent labilities
Mon Current labilitics
Lease Liability-Building
Whole Planet - non - current
Soft loans - non-current
Total nan-current liabilities
TOTAL LIABILITIES

NET ASSETS [ {LIABILITIES)

EQUITY

lzzed capital

b

SOUTH PACIFIC BUSINESS DEVELOFPMENT
MICROFINANCE (SOLOMON ISLANDS) LIMITED

COMPANY NUMBER: 2002947

BALANCE SHEET as at 3151 December 2019

e

e
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0

1 1{a)
11th)
1 Xa)
L2k
13{bY

16

£
e}
11t

Shareholders funds ¢ {Deficil in sharchalders funds)

TOTAL EQUITY [ (DEFICIENCY BN EQUITY)

The halence sheet 15 10 be read in comuncrion with the notes o and forming, part of the secownts set out

on pages 7 to 13
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—%ﬂg F. Casag
ircetor

2019 018
£ i

1,459,231 L0 570
11,014, 853 7217360
18447 12,133

260 0403 128 044
12861654 8448207
2al6 301 1,248 100
(1,119,525) (R72.258)
1,797,066 375,844
14,658,720 8,824,051
3.330.9(1 3,255718
441,718 762,136
2472911 1,88 614

- 3,850 5690

0174 22,565
56,324 41,423
20,0600 ]
540,000 -
6,911,033 Q060,025
257,327 -
4,338 178 2420y
22 IRTQ2T 14,519_381
26,883,432 16,961,628
33,794,465 26021653
(19,135,745) (17,197,602)
1,047,425 1,047,425
{20, 183,170} (18.245,027)

(19,135,745

(17,197,602}
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SOUTH PACIFIC BUSINESS DEVELOPMENT
MICROFINANCE (SOLOMON ISLANDS) LIMITED

COMPANY NUMBEHR: 20029967

PROFIT AND LOSS ACCOUNT for the year ended 3151 Decen ber 2009

Fmancial Income
Interest an loans
Development foe
Loan security fee
[eath benefil fee
Savings withdrawal fees
Cher non-opersling income
Savings passhook issuance foes
Spousal death benefit fee
Commission solar sales
Hesignation fees
Financial booklet issuance fee
Laoan write-olT recoveries
Total Financial Income
Foreign exchange gamsyloss)
LESS : Financial Expenses
Interest and fees on horrowed funds
Loss! (Gain) on sale of fixed assels

Total financinl expenses
NET FINANCIAL INCOME

LESS : Provisions and write-nffs
Loan loss proviston and write-nfTs
Dath benefit reserve
Cither provisions and write-ofts
Bad debis expense

NET FINANCIAL MARGIN

Operating Expenses
Bank charges
Computer support sysiem
Conference and mestings
Depreciation
Amornsation-right of use assets
Eleciricity wnd water
Events and festivals
Inzurance
Marketing and advertisement
Manugement Fees and subscriplions
Office expenses

Postage, lelephone and communications

Primting and office stationeries

Mote

1273}
12(h}

Professional services (audit, begal, other professienal )

Manggement services

[nberest expense-lease liability
Fentals

Fepuirs and muinlenanse
Registretion fiess

Salarics and benclits

Tax penalties

Tranzportation, fuel, ol
Travel

Total Operating Expenses
Mot surplus / {deficit) before faxation

Income tax expense

The profit and loss account 18 10 be read in conjunction with the notes o and forming pan of tese

ageounls sel out on pages 7o 15,

13ia)

2019 2018
3 %

4.000.220 4,497 237
600,272 407,352
305 638 246,828
125,650 64 460

65,055 6 434
15,073 11,333
1,650 1,820
155,489 112,884
- 1,217
450 :
39,038 21 60
35,614 -
543140 5431 0aY
(385597 O, K%
T401 18 861,264
(38.928) 8115
701,190 #0370
4,347 302 4,652 498
57,536 614 30
k614 (36,255)
AR 21,65
- 7,30
4212311 4 04, 360
18320 13,999
50,322 06T
48,225 2817
247 684 247 483
206,244 -
115,837 86,783
13, RS0 15495
86,404 8,486
14,713 (G
2242 775
189 577 599139
361,463 237,812
212758 T4 58D
261 A66 A
11,336
32352 -

1082619 (90 477

187,775 179917
25,206 7.70R
2182132 1,843,549
2,350 ’
356018 529,139
412 361 531,505
6,130,454 5,276 054
(1,218,143} {1.235.645)
20,0 0, (e
{1938, 143) {1255 (83}
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SOUTH PACIFIC RUSINESS DEVELOPMENT
MICKOFINANCE (SOLOMON ISLANDS) LIMITED

COMPANY NUMBER: 20029967

STATEMENT OF CHANGES IN EQUITY for the year ended 31st December 2004

Share capital
i
Balance at 1 January 2008 1.047 415
Towal comprehensive income for the year

Profit / (loss) for the year
Tertal other eomprebensive mcome

Retained earnings’
{Accumulated
losses)

5

(16989 342}

(1,255,685}

Tulal

(15941917}

Total comprehensive income Tor the vear

[1,255.685]

(1,255,645)

Transactions with awners
Dividends

Lz ol shares -

Total transactions with owners -

Balance at 21 December 2018 1.047 425

(18,245,027}

(17,197,602}

Tatil comprehensive income for the pear
Profit / (loss) for the year
Total other comprehensive mcome

(1938143}

(1.938.143)

Total comprehensive income for the year

(1,938 143)

(19381430

Transactions with owners
Iwidends
[ssue of shares

Total transactivns with owners -

Balance at 31 December 2009 1,047 425

(20,183,170}

(19,135,745}

The statement of changes in equity 15 w be read in conpunction with the notes 1o and forming part of the

accounts sel out on pages 7o 13
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SOUTH PACIFIC BUSINESS DEVELOPMENT
MICROFINANCE (SOLOMON ISLANDS) LIMITED
COMPANY NUMBER: 20129967

STATEMENT OF CASH FLOWS for the vear ended 31st December 01

Motg 2019 S
4 5
Cash flows lrom aperating activities
Funds advanced 1o customers {19029 O78) (14,454,374)
Funids repavment by customers 16, 106,755 19,184,379
Interest recerved on leans 4 000,320 4 497 337
Crher receipts 1433929 033 8a2
Interest payments on deposils (741 968) (1.192,713)
Cash payments 1o employvees and suppliers (6,286 9490} {6,378.619)
[nesne taces pand (20,0007 {20000}
Net cash fows from ¢ used in) operating activities (54379582} 2,565,741
Cash flows from investing activities
Procesds from sale of assels JBNIR -
Purchase of fixcd assets (R85,176) 161,330
Mot cash Mows from ! (used in) investing activities {546,248) [61,350H

Coasly flows from Tinancing activities

Praceeds Irom borrowing - Kiva loan 1,613 080 . BaAd32
Proceeds from borrowing - Soft loans 4,039 463 TRA12
Procieds from borrewing - Whaole Planet Foundation 1,896,131 -
Fzpayments of horowing-Fiva (228, 781) (1,257,517}
Regayments of borrowing - Soft leans (326,284) {800, 106)
Lease payments {225,000 .
Member savings net Deposi] W ith-drawal) B,183 (1.541.331)
Mot eash flows from ¢ (used in) financing activities 6652 791 12033900
Ml inerease | (decrease) in cash and cash equivalents 68,561 (423, 7T8)

Cash and cash cquivalents at the beginning of

the linancial year 1.0uAT0 15160 d4R
Cash and cash equivalents at the end of the
financial year 4 1459231 1 a0 g7l

The starement of casl Tlows i 10 be read in conjunction with the notes 1o and Torming part of the
accounts 2t out on pages 7 to 13
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SONTH PACIFIC BUSINESS DEVELOPMENT
MICROFINANCE (SOLOMON ISLANDS) LIMITED
COMPANY NUMBER: 20029967
NOTES TOAND FORMING PART OF THE ACCOUNTS
foor the vear ended 315t December 2019

REPORTING ENTITY

South Pacific Business Development Microfinance (Solomon Islands) Limited (or SPBIN 15 a privately owsed
microenterprise development arganisation with & mission to provide financial services 10 cconomically disudvantaged
paople, particularly weman who cannot access savings snd loan products from tracdinonal lanks SPRD provides
enemployed and low income women entrapreneurs with financial services, training. onzoing guidance and motivation to
help them sian or grow micra-husinesses so thal they can improve their lives and thas of their families. 1t was

itcorporzied under the Companies Aet 200% on 13th Apnl 2012 It's main oflice 15 located i Mataniko River
Plazn, Chinglown in the capital, Homara Solomon [slands.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES

The accaunts of the company have been drawn up in accordance with the requirenients of the laws of Solomon Bslands,
pacticularhy the Companies Act 2009, and applicable accounting standards in Solomon Islands. They have been
prepared on the hasis of historical costs and do nol take into account changing money values or, except where stated
curment valumtions of non-curent assets, Except where stated, the sccounting pelicies hive been consistently applied.

Set ol below 55 the summary of signficant sceounting methods adopted by the cempany in the prepasation of (e
BCCOAUTHS

Keporting Carrency

All amounts are expressed in Solomon [slands dollars (3H0D)

Cash and Cash Equivalents

Cash and cash equivalents comprise cash in hand and balances held with banks but exclude short lerm depasits
Depreciation

Ttems of fixed assews are stated at the lower of historical cost and recoverable amount and are depreciated on 3
straight-line basis 5o as to wrile off the ¢ost of the assels over their estimated economic Hfe

The rates of the deprecietion used are based on the [oflowing estimated uselul hves:

Furniture and fhxtures B years

Compater equipment and peripherals 4 vears

Muotor vehicles A years

(fTice equipment B years

Software and electronic system 4 years

Leasehold & Improverments 8 years
Fixed assets are depreciated or amornised from the date of acquisition.
Revenue

Revantes are presented as Financial Income in the income statement which is comprised of income generated from
providing financial services 1o its targel clientele. The main sources of financial neome are:

i, Interest Income - Interest income from loan portfolio and lerm deposits is recogmsed using (he cash based method
where they are recognised at the tome they are received

i Development Fee - SPRD charges a fee of 3% of principal loan amount to be used 1o cover the cost of trawming the
cliems, loan evaluation and monitoring, This foe is dedweted from the lean procecds

i, Loan Secunty Fee — This fee is of the loan princigal to cover the risk in the event of death of the client, A member’s
Ioan obligations to SPRD will be eliminated upen the death of that member. The loan security fee of 2% of the loan
principal is deducted from the loan proceeds

iv. Death Benefit Fee — SPBD offers a Deatl Benefit Product to help the families of SPBD members 10 reduce the
burden of berevement and funcral sxpenses when the member dies. When an SPRD member dies during the perind of
the laan, her beneficiaries will receive o fixed payment of SBO3000 . The deah benefit fee is deducted from the loan
proceeds and is based on the period of 30 weeks for 345

v, Savings Feas — A fee of $5 is charged by SPBD w its merber when they withdriw fom their savings account il
are recognised in the period in which they are recerved
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SOUTH PACIFIC BUSINESS DEVELOPMENT
MICROFINANCE (SOLOMON ISLANDS) LIMITED
COMPANY NUMBER: 20029967
NOTES TOAND FORMING PART OF THE ACCOUNTS
foor the vear ended 315t December 2009

L SUMMARY OF SIGNTFICANT ACCOUNTING POLICTES - cant'd

(e Expenses
Expenses are recorded on an accrual basis

(fy Borrowing costs
Al borrowing costs are expensad.

[14] Taxation
The taxes payable method is adopted. Under this method. income tax expense is hased on accounting profit adjusted
for permanent and timing differences between gecounting profit and income chargeable to tax. The corpotate income
Lax rake is 305

(hy Fareign correnvies
Transactions in foreign currencies have been converted o Solomon Islands dollars (SBIY at the rate of exchange
ruling @ the date of the iransaction. Balances denominated m foreign currencies have been converted into SBD at rates
ruling at the particular balance sheat date. The source of exchonge rafes are the published rates of cither Bank South
Pacafic (3519
Solomon Islands or Australia and Mew Zealand Banking {ANZ)
Group, Solomon Islands using the bank selling rates Exchange diffcrences ane taken
to the income statement a5 Moreign exchange gams or losses

Fxchange rate used at balance sheet date  (SBD/USD) 00,1200
Exchange rate used a2 balance sheet dute (SBOMNZDY) 0.1780
FExchange ratz esed at balance sheet date (SBDAALIDY 01713

(i Creditors and other payables
Creditors and otker pavables are mitially messured al G value and suhsequently measured o amortised cost.

[} Barrowings
Borrowings e initially mensured at their fair value. After initial recognition, all borowings are mensured a1 amortised
cost using the effective interest method

(k) Emplovee entitlements
Shars term emiployes eniiilements
Emplayes benefits that ore due to be settled within |2 monshs after the end of the period in which the employes renders
The related service are measured at rominal values hased on sccrved entitlerments at current ries of pay. These include
salaries and wages acerued up to balance date and annual leave camed to but net yet taken halance date.
Long ferm smplavee ensitfemenis
There are no long term employee entitlements.

in Provisions
A peovision is recopghised for future expenditure of uncenzin smount or timing when there is a present obligation {either
legal e constructive) as a result of & past event, it iz probahle that expenditore will be required 10 setthe the obligation,
and @ relizble estimate can be made of the amount of the obligation. Provizions are measured ot the present value of the
cxpenditure expected to be required to settle the obligation using a pre-tax discouni e that reflects current market
assensmnents of the time value of maney and the rsks specific 1o the obligation

{m}) New amendei Accounting Standards and Interpretations adopted
The company has adopted all of the rew or amended Accounting Standards and Interpretations 1ssued by the international
Accounting Standards Boord (TASE'} that are mandatory for the curnent reporting peried. Any new or amended Accounting
Standards or Interpretations thit are not yet mandaiory have not been early adopted.

{n} IFRS 16 Leases
The Company has adopaed the new accounting pronouncement 5 16 which has become effective this vear. IFRS 16
‘Leases’ replaces LAS 17 ‘Lenses” along with three Interpretations (IFRIC 4 ‘Dretermining whether an Arrangemenl COREAins 2
Lewse’, S1C 15 *Operating Leases- Inventives” and S1C 27 ' Evaluauing the Substance of Transactions Invalving the Legal Form
of a Lease’),

The adoption of this new Standurd has resulted in the Company recopnising = right-of-use asset and relabed lease liabihity in
connection with all former eperating leases except for those identified as low value o having a remaining lease term of less than
12 mianths from the dote of initial apphcation,

Ihee Company adopled TFRS 16 using the modified retrospective approsch, with recognition of transitional adjustments on the

date of initial application (1 January 201%), withoul resiatement of comparative figures. The Company ekested to apply the

practical expedient to not reassess whether a conitract is or confains a lease at the date of initial application. The Company his
eleeted not to mclude initial direct costs in the measurement of the nighl-of-use asset for operiing leases in existence at the dite

of initial application of IFRS 16, being | January 2019, At this date, the Company has also elected to measure the right-sl-use
assets ol an amount cqual 10 the lease liabilit adjusted for any prepaid or aeerued lease payments that casted ot the date of
tramsitinn. Instend of performing an impsinment review on e right-of-use assets at the date of initial apphication, the Compiny

has relied of its historic assessment as to whether leases were onerous immediately before the dote o initind application of IFRS 16,

As g besgee, the Company previousely classified leases i operaung or finance beases based on its assesment of whether the lease
iransfarred substantizlly all of the rsks and rewards of ownership. Under [FRS 16,the Company recogninizes right -ol-use assels
and lease ligkilities for high value leases and his glected not to recognise right-of -use assels and lease liabilitics for other leases
of low value assets based on the value of underlying assel when new or for shorl-lem leases with @ lease term of 12 months or less

For contracts that both eonvey & right to the company to use an identified asset and require services 10 be provided to the company
by the lessor, the company has clected 1o separately accoun! for the service elements [rom the lease clemenis, i e it does nol
allacate amy emaunt of the contraciual payments Wo_and separalely accounts for, any services provided by the supplier &s part of
the contraet | Tha service components of the eontract are recognised in the profit and 1oss on a straight-line basis, On transition

to IFRS 16 the weighted average incremental borrowing rate applied to lease liabilities recognised under [FRS 16 was 8.5 %o
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SOUTH PACIFIC BUSINESS DEVELOPMENT
MICROFINANCE (SOLOMON ISLANDS) LIMITED
COMPANY NUMBER: 20029967
NOTES TOAND FORMING PART OF THE ACCOUNTS
for the yvear ended 315t December 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES - cont'd
Lenses

The Company as a lessee

For uny new contracts entered into on or after 1 January 2009, the Company considers whether a contract 15, or contains o

lease. A lease is defined a5 “a contract, or pan of @ contract, that convevs the right 1o use an asset (the underlying asser) for a
period of time in exchange for consideration’ To apply this definition the Company assesses whether the contract meets three key
cvaluations which are whether:

a} the contract contains an identified asset, which 15 either explicitly identified i the contract or implicitly specified by being
identified a1 the time the asset is made available o the Company.

b} the Company has the right to obtain substantially all of the economic benefits from use of the sdentified asset throughout the
period of use, considenng s nghts within the defined scope of the contract

Mensurement and recognition of leases as a lessee

At lease commencement date, the Company recogmses a nght-of-use assed and a leaze hability on the balance sheet. The
right-nf-use asset is mensured a1 cost, which is made up of the initial measurement of the lease liahility, any initial direct costs
ingurred by the Company an estimate of any ¢osis 10 dismantle and remove the asset at the end of the lepse, and any lease
pavments made in-advance of the leaze commence ment date (nel of any incentives received)

The Company depreciates the right-oluse asseis on a straight-ling basis from the lease commencement date to the earlier of the
end of the wseful life of the right-of-use asset or the end of the lease terme The Company also assesses the night-ol-use asset for
impairment when such indicators exists. At the commencement date, the Company measures the lease liability at the present
valise of the lease payments unpaid a1 tha date discounted usimg the intrest rate implicit i the lease of the rate s readily avalable
or the Company s incremental borrowing rate.

Lemss payments included i the measwrement of the lease hablitg are made ep of lxed payments (ncluding in substance Nived),
vanable payments based en an index or rate, amouns expected 1o be pavable under a residual value gearanies and payments
arising from options reasonably ceruin to be sxercized,

Subszquent to initial measeremant, the habiliy will be reduced for paymens made and increased Tor interest, I iz re-measured 10
reflact any reassessment or modification, or if there are changes in in- substance fixed payments, When the lease liability is
re-measured, the comespond ing adjustment is reflected in the night-of-use assel, or profit and less if the right-of-use assel is
already reduced to zeto.

The Company has clected to account for short-term beases and lenses of low-value assets using the practical expedients. [nstead
of recognising a nght-ol-use assct and lzase lability, te pavments in relation 1o these are recogmsed as an expense in profit or
le=s on a straight-line basis over the lease term,

The Company as a lessor
The company does not lease any property as a lessor

CRITICAL ACCOUNTING ESTIMATE NG EMENT
The Company makes estimates and assumptions that affect the reportad amounts of assets and liabilities within the next financial

vear, Estimates and judgments are contrmually evaluated and based on hisiorical experience and other factors, including
expectations of fiture events that are believed to be reasoneble under the circumstances.

{a) Impairment losses on leans

Ihe Company reviews its loan portfolios 10 assess impaimment ad least on a quarterly busss, In deteomiming whether an imparmment
bpss should be recorded in the income statement, the company makes judgments as to whether there is any observable data
indicating that there s o measurable decrease in the estimated futwre cash Nows from a portfolie of loans Before the decrease can
he identified with an individual Toan in that portfelie. This evidence may include observable data indicaiing that there has been an
ativerse change in the payment status of borrowers in a group or kol economic condibions that correlate with defauhs on assels
inthe group. Management uses cslimates based on historical loss expernience for assets with credit nisk cheracteristics and
objective evidence of impairmant similar to those m the partfolio when schede- ling its future cash flows. The methodology and
wssumpions used for estimating both the amoeunt and timing of future cash flows are reviewed regularly to reduce any

differences betwesn loss estimates and actual loss experience

{by Extension options for leases

When the eatity has the oplion (o exlend a lease, management wses is judgzement o determine whether of nod an option would
be reasonakly certain 1o be exercised, Management consuders all facts and circumstances including their past practice and any
cost that will be incurred to change the nsset if an opton ke extend 1= not aken, o belp them determane the lease werm,
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SOUTH PACIFIC BUSINESS DEVELOPMENT
MICROFINANCE (SOLOMON ISLANDS) LIMITED
COMPANY NUMBER: 200 29967

NOTES TO AND FORMING PART OF THE ACCOUNTS
for the vear ended 315t December 20149

CASH ON [AND AND IN BANK
Cash on hand
Savings imprest reserve
Pty cash imprest
SUB-TOTAL
(Cawh tn bank
ANZ SBD account
BAF SBD accoun
BGAP Gizn SHD accound
BSP Munda SBD account
AME AUD acoount
AMZE TS account
BSP-Term Deposit
BSP-Operating Account
SUB-TOTAL

TOTAL

LOAN PORTFOLIO
LOAN RECEIVABLES
Accumulative simce inception
Total Loan disbursements

Less: Todal principal loan (epayienis simce incepiion

Less: Loan write-olfz
Gross Loan Portlolie
Less: Loan loss reserve

Net Loan Partfolio

N of Lowws Quistanding
SPED Group Loan Product

Pargalio Quality Meassrement

2014 2018
5 5

573 L1572

618 1530

1191 13,002
220493 [55,283)
420,970 21,478

149 250

450 10,598

L] 2092

336 578,305

401 /00 520,006

274653 .
1458040 1077578
1.459,231 1 080,670
114,056,720k 93 494,455
(101 279,771 (B5.071.553)
{1,504.035) (1.372.203)
11,272.922 7420 00
(158039 (232,339
11,114,883 7,217,360
2773 R

SPRIYs main measure of loan delinquency is an aped portfolio-at-isk (PAR) ratio. Loans are separated into classes
depending on the number of days they are in arrears For cach class of loans, the outstanding principal balance of such
Toans s divided by the outstunding principal balanes of the gross lown portfolie. Loeans are gonsidered in arrears if any
pavment s fallen due and remained unpaid. Loan payments are applied firs! 1o any interest due, then to any instalment
of principal that 15 due it unpad, begimning with the earliest such instalment. The number of days of lieness is based
on (he due date of the earliest loan instalmen? that las not been fully paid

Foan Provisioping and Logn Loss Reserve

Some loans i the portfolo will be uncollcctible due w faiture of individual members andfor the group/eentes guaranies
daspite SPBDs best efforts. The purpose of Toan loss provisioring is 1o set aside sdequate funds or boan boss rescr o
caver for potentinl losses, The loan loss reserve is 1o be reviewed quarterly and determined by applying peedicted loss

perceniages to aged loans grouped by weeks in arrears

Homiara  |Munda Ciizo Total

Loan Loss Laxan 1o Laan Lixsn Lonn Loss
Provisioning Hatiog for Group Loans Provision  |[Outstanding [ Culstasding | Chastanding | Outstanding Frov. A
1 week 1 4 week late <30 daysh 5% |44 532 3,360 1478592 7391
5 weeks 10 8 weeks late(30 o G0 doys lae) 108 a4 853 04 RES 9483
G wecks 1o 12 weeks [20e/a0 10 50 davs labeh 255
15 seslos to 16 weeks |atel90 i 120 days lale) ARG
17 weeks to 20 weeks labe] 120 v 150 days Inic) TH - - : - -
21 weeks ar mored ES0 days) 101 140,317 £41 141,139 140159
TOTAL PROVISIONING AS OF 31 DECEMBER 2019 379,72 4,200 383,904 158,059




SOUTH PACIFIC BUSINESS DEVELOPMENT

MICROFINANCE (SOLOMON ISLANDS) LIMITED
COMPANY NUMBER: 20029947
NOTES TO AND FORMING PART OF THE ACCOUNTS
Tor the vear ended 315t December 2009

LOAN PORTFOLIO - cont'd
Lo Wrise-dlf
The purpose of loan write-offs is to remove loans in arrears from SPRIYS halance sheet, where there is significant doubt
of any material Inan payment recovery
Anv loan in arrears exceedmg 26 weeks will be short-listed for potential write-of T Write-ofl’ decision will be made on a
case-by-coge basis by the company Director upon review of the recommendations of the General Munager, The
amount of write-ofTs for 2009 were considered and approved by the Dircctor
3-Dec-1% 31-Drec-18
Thitsianding Dstamling FAR
Primcipal PAR PAH=30 Principal Amomnd | PAR=50
Loan Types # of Accoumis BEalange Aot SHIdaya) ™) # of Accounts | Halanee SED ihay s %)
Ciroup Loans
Currem 21593 b0, 02 42 | 13 4 R648, 150
14wtk lani 4 147,892 ST 2,273 5
58 weeks late 20 0,833 51,853 O Bd% 10 42084 1k 1.56%
412 wesks Ine - 4 18232 18222 01,245,
13-16 wods late - 1 Ta5h T45h 1.04%
1720 wesles lale . 1 payk] 1373 0.03%
Dver 21 mlﬂgc 47 141,154 141,154 1. 23% [rl 1,294 51,244 {3 2%
Sub-iodal 1,04 11,086,740 236,012 2004 1AST T26T, 250 126,583 1.7 %
Salar Loans
Cusrent 1 5
Dver 4 weeks [n srears 4 EET ET w095
Sub-edal 5 FARS Endul 0.05%
Higher Education Loas -
Currens 435 T2 547 23 §su72
1-4 weeks lme A - L
58 weeks laie = | 4,136 4130 RA5%
1 7-20 wesks lale 6 1,083 JORS B0
Sub-latal 43 12647 = b | 42,554 2131 16.3%%
Slalf Lonms
Current 21 113520 i G il
| =4 wmeks in arrears 3 10,959
Civer 4 weeks on arrears 7 16,051 16051 13.00%
(Suhb-tedal i 113,52% - - Ex] 115418 16051 13,00 %
|l,".uqd'l'nul T3 11,272,033 2,012 109 1506 T 69 160,235 215%
019 e
Movement in Loan Loss Reserve 3 by
Lean reserve, | January 232339 644,103
Laan less provision expenze For e yem 57,532 619,390
Less: Loans written-off during the vear (131,832} (1030, 154}
Laan reserve, 31 December 158,034 232339
RECEIVABLES
Oither receivables 18,447 12,133
15447 12,133
OTHER ASSETS
Stall advances 4,778 18,360
1ess Provision for doubtful staff advances - 7304
4,778 11,0560
Stock - Pussbooks 53,024 a3l
Steck - Receipt books 33810 23,263
Fantal bond - hoad ofTw 132,000 75,540
Prepaid expenscs 44 581 17.252
269,093 128,044
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SOUTH PACIFIC BUSINESS DEVELOPMENT
MICROFINANCE (SOLOMON ISLANDS) LIMITED
COMPANY NUMBER: 20129967
NOTES TO AND FORMING PART OF THE ACCOUNTS
for the year ended 3151 December 2019

Accumulated Drepreciatiod Mot Hiok
Type Cost Dlepreciation for the v Value
5 L] 3 z

Leasehold Improvements 141 960 17810 17,810 324,150
Furniture and fixteres a0 647 70341 1% A 134 306
Coanputer squipment s penipherals 297 885 193,751 36,411 104,154
hdntor vehicles B15.031 473 497 126,206 341,534
W ffice equupmsng 203,545 a4, 734 23374 109,211
Software and elecironic system 63 148 LEMEE] - 4519 -
Building-Right of Use QE0a75 2006244 HM, 244 TR T3
2019 TOTAL 2916 591 L 115,525 453,928 1,797,066
2018 TOTAL 1,248, {0} 812,230 247 483 375,844

CLIENTS SAVINGS DEPOSITS
SPED promeles good management of houschobd [inances by its members. 1t further promotes that a household with
sufficient savings is assured of having cash when an enforeseen event 0eours

SPRI actively encourages 115 metnbers o develep a regular habit of savings. All members are required to open a
savings account and depasit an wmitial amount ol SBDA0. This must be performed prior to any 151 cvele loan

dishursement occurnng.

Members are alzo encouraged 10 make voluntary deposits during comre meetings or at the SPBD office. These
voluntary deposits cin be withdrawn a1 any lime whan needed by the member.

The number of savings accounts 25 of the end of the financial year 65

2019 2018
Mumber of spving accounts 3 L3

Clients saving balances 7,904 (2018 6,954) 3,539 901 3235 T8

ACTOUNTS PAYABLE

Acerued Interast - holding company - SPBD Microfinance Heldings (Smgaporc) Ptc Limi 49,078 -

Accrued Interest-Gregory F Casagrande - 50,017

Accounts payable - other 276 841 554,446

Ernpleyes deductions payable - PAYE, NPE and Basic mles 62207 53053

Acerued Interest - Microdreams 33,502 104,520
441,718 762,136

KIvA LOAN

Eoava loan - pon-current 2472911 | HERG14

KTV A Micro Funds is 2 non-prefit arganization hased in California which established & website to pool lending funds at

per percent interest tate from individuals and channel the pooled funds to field partners. SPRD is one of the
Experimental partners of KIVA, thereby entithing it to be included in the fund raising aetivities of KIVA Micro funds.
The loan is unsecured and interest-free with on-geing principal payment hased on fund rarsing limit of SPA0
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SOUTH PACIFIC BUSINESS DEVELOPMENT
MICROFINANCE (SOLOMON ISLANDS) LIMITED
COMPANY NUMBER: 201 29967
NOTES TOAND FORMING PART OF THE ACCOUNTS
for the year ended 315t December 20049

2004 2018
5 i
11. BORROWINGS - cont'd
1) SOFT LOANS
MicroDireams Foundation 1.432 474 1958, 758
SPED Micro Finance Holdings 0.855.453 10,430,392
Toral 32287927 18,389,150
Soft Loans - current - 3800 560
Seft Loans - long tenm 22287927 14,519,551
Tonal T2 IRT 927 18,389,150
Micralirenms Foundation
The loans with MicreDireams Foundation are vnsecured, There are no deposits tied to these loans and no guarantee was
obtained to secure them. Loans were re-structured duning the year extending the Princial repayments 1o 2023
i Pr‘"m Areoenl Hepinnisg P Balage: I . Imverest pavable
Dot | Carcesy | Amgusr | - leresr | ot | Roceived | balamce o | TOPT | spnaimie | MECEERERE oy w3 un2noie
e ’:::’ (SBDY oy | MR (5B e (I
[T 128052 W 5| INCWINIS o] petim ]  Li%ERIZ L6710 3LHE
[Ea N T [T 14 i} B50%] F1S20E 440 HaAnd MilLuls 351 T
Tatal] 141152 155757 1 AR AT 4555
SPBD MicraFinance Heldings (Singapare) Pty Limited
The loans with 3PBD MicroFinance Holdings {Singaperc) Pry Limited are unsecured. There are no deposits tied (o these loans
and no guarentce was obamed o =ecure them SPBD Microlnance Holdings (Singapore} Pry Limited oustanding Loans were
re-giructured durng the vear 1o consolidate separate curencies denoted in AUDUSELNEDY Princpal repayments are dus from
2024 on-wards
[
: 3 A | Bepnmng | Frmcipsd . & Tizrest pavable
ute Curency (Aot [k "1’6'*"'-‘ i‘r"f R e ‘I'IEJ‘;II:L*BIJ """”'\',TI‘J':"“" w21 1122015
* ;”:f o) | e | pmg [UEETRSE (S8
1-fan-19 USD 1 215160 10| SRR 1000) 105567 | 10,17 867 1018 313
lfan: 14 Al i L0FG| 3122008 Il.".li]l A0 4011 4081 633
lnd% N0 30 L) 31IT0IR 100 [ATATE]  VeTLITE | g 141 3
18-Agr-1® |USD 200 MW TOFa| Femn2 1M S B0 567 1373
Heline19 WA 1080 L RG] LAl S AN 56114 =
301 U0 LT p i RN ] L5 - LATIG 1 507 17,581
H)-Bapel B WD a0 THM| AN k3 i 301 A2 58S -
Todal| 20D0ATIH | ISETISH B30 A7
CASAGRARDE GEEGORY
L-Jan- 1% D 102,000 AL T-Dee. 0 TN 35,791 114
Tolall  FILEDD 556,193 LM -
1l{e)  Whale Planet Feundatien 204 2018
5 3
Wholz Planet Foundation loan 4338178 2442047
4 338 1TR 24472047

Founded in 2005, Whole Planet Foundation 15 a Whole Foods Market foundation that funds poverty alleviation

worldwide where the company sources products. The non-profit's mission is to empower the world's poorest people

with microcredit and the chimes 1o create o expand a home-hased business and 1ift themsshaes and their families out of
poverty. The Foundation has agreed to give o boan of USDS45,000 to the cempany in three tranches. An amount of
50139000 {equivalent 1o SED1116466) was received in 2016, An amount of USD1TTLO00 (equivalent 1o SRED
1,325 5817 was received during 2017 and the final USD235 000 was recerved duning (he year, The loan is interest free
and unsecured and repayeble in 12 instalments with the first instalment due on 3151 January 2021
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SOUTH PACIFIC BUSINESS DEVELOPMENT
MICROFINANCE (SOLOMON ISLANDS) LIMITEDR
COMPANY NUMBER: 20129967
NOTES TO AND FORMING PART OF THE ACCOUNTS
for the year ended 31st December 2009

Muovement in Other Reserves 2014 20018
Movement in Death Benefit Reserve % 5

Dreath benefit reserve, [ January 22,565 73,407
Dicath benei provision for fhe year 18614 {36,255)
Less: Loans written-off duging the year {20,000} (14,587}
Dreath benefit reserve, 31 December 40,174 22565
Movement in Spovsal Death benefit reserve

Spousal death benefit reserve, 1 January 41,423 15,733
Spousal desth benefit provision for the year 38,901 21,680
Less Loans written-of during the year {24,001 [, 00
sponsal death benefit reserve, 31 December 56,324 41,423
TAXATION

Income tax expensc

Tnenme tax expense is 30% of usable income for the financial vear, o ¢ 5% of 2009 2018

reverue if there is a taxabls loss 5 i

et surplus{delieity per the profil and loss account

Add: Non dedwetible experses

{1.918,143)

(1. 235.685)

Crepreciation and gmortisation for secernling purposes 453,028 247 483
Loan loss provision/Life insurance and spousal insurance 32515 411,704
Provision for doubiful sulf advances - T304
Interest on lease liabilities 3352 -
Met unrealised exchangs loss 58,630
Loss on disposal of gs=els - 8115
Tax penaliies 2,550 -
Tax loss cary forward amount expired 2891332 2753, 779
1454 554 2251390
Less: Dedivetible expenses nom-assessahle revenne
Tux loss carned forward 12,553,847 14,607,847
Deepreciation for lxalion purposes 333 240 162,238
Loan loss provision/Life insurance and spousal msurines: &1.668 35,152
|ense paymenls 225 00K
Grain on dispozal of asscts 3B.928

Taxable income / (loss)

(11,738,149}

(12,553,847}

Incoms 1% expense - lurnover 1ax 20,000 20,000
Provision for income (2%
Prowision for income lax al beginming ol vear 20,000 20,000
Add: Income tix expense 20,000 2u0na
Less: Tax paid during the vear | 2000 {2000
Provisson foF income fax al end of year 20,040 20,00
Income tax losses
The estimated income tax lesses available 10 be carned forward al 3121 December, 2014 amounied to 511,738,149
(2018 S12,553 84T} The benefit of ths Inss which ot the raes prevmiling @ balance date smounted to 53,521 Ad5
(201553, 766,153) will be wtilised only if the company ams sufficient income chargeable to tax in the future, conbinues
10 comply with the pravisions of the Income Tax Act (Cap. 123) of Soloman llands relating 1o the deduction of carriad
forward losses and no change in the income tax legislation adversely affects the company o realizing the benelit of the
dedaction for itsell,

it 208
ISSUED CAPITAL b3 L
SPRI Microfinance Hoeldings (Singapore) Pte Limited:
Opeming balance 1047 425 1047425
Mowvement during the vea - H
Closing balance 1,047 425 1,047 425
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SOUTH PACIFIC BUSINESS DEVELOPMENT
MICROFINANCE (SOLOMON ISLANDS) LIMITED
COMPANY NUMBER: 20029967
NOTES TO AND FORMING FART OF THE ACCOUNTS
for the year ended 315t Devember 2015

RELATED PARTIES
Halding company
The immediate holding compary is SPRD Microfinance Holdings {Singapore) Pte Limited

(hher Related Entities
Other related company includes Transformative Ventures LLC. Services provided by 1L includes professional fees.

Directors
Girepory Casagrande is the sole director of the company. Mo emoluments were received by the director during the year.

LEASE LIABILITIES

[he Compsny has u leass fog its main office and parking space for the Term of 2 years The Leass Exiension containg
am extznsion option for another 2 years, The Company has not incuded the extension option s part of its initial
recopnition of the Lease Liakility. As at year end the remaining term on the lepse is 1.4 years

2me k8

Righi-of-use aysets 5 3
The Movement in the right-of use assels as prosented in the sttement of financial posibion & Tallows:

Guildings & at [ Jan 2019 B8O 975

Amartization 206,244

Tuildings as at 31st December ZO1% THS,TAL
Lense habilitics
Current 544, (KM

Mon-Current 157327

79737

The movernent in lease liahilities for the year s as follows:
Buildings a5 at Januory 2009 GED ST

Imtenest expense 32.352

Less: Lease payments (225 000

Buildings as a1 31st December 2014 797,317

MOM FINANCIAL SERVICES

Financial Diavies Programme

SPRO Micrafinance Seleman Itlands offers 2 one day extensive financial lieracy waining as part of the 6 diys of
irzining which every borrower has to undergo befre they become eligible to apply for a Toan, The financial literacy
training is aimed a training the borrowers to maintain their business and household income and expenses, and better
manage their small esiness.

CAPITAL COMMITMENTS
There were no capital commitments s & 3151 December 2019 (2018 3nil)

CONTINGENT LIABILITIES
There were no conlingen liahilitics as at 3151 December Z019 (2018 nil)

GOING CONCERN

The compary has a deficiency o equity ol $1%.135,745 @ 315t December 2019 As a going concern, the company 1s
dependent on the continuing suppart of its shareholder, The Director considess it appropriate 10 prepare these sccoutits
o the basts that the company is & going concern. In the event this busss wese ol appropriate, it would be necessary o
write fixed assets down to realisable value, reclassify long term habilities as current and provide for chosure and shut
down costs.



